
Why Should Political Nonprofits file for 527 Tax-Exemption? 

Political nonprofits often seek 527 tax-exemption for several reasons: 

 

1. Tax Benefits: Organizations that qualify under IRC section 527 can enjoy a tax-exempt 

status. This means they are not subject to taxes on donations and other financial 

contributions 12. 

2. Focus on Political Activities: By obtaining 527 statuses, these organizations can directly 

engage in political activities without the burden of taxation. This includes accepting 

contributions and making expenditures related to political functions 1. 

3. Legislative Intent: The legislative history behind IRC section 527 explicitly recognizes 

that political activity (including its financing) is not a trade or business appropriately 

subject to tax. Therefore, granting tax exemption to political organizations aligns with 

this intent 3. 

 

In summary, applying for 527 tax-exemption allows political nonprofits to operate efficiently, 

raise funds, and actively participate in political processes while enjoying tax benefits. 
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